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California’s Population Has 
Increased Dramatically Over Time

5

10

15

20

25

30

35

40

1850 1870 1890 1910 1930 1950 1970 1990

California’s Civilian Population
Millions



3

California’s Diverse and 
Changing Ethnic Mix

Population Distribution by Ethnicity
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California Is Becoming
Increasingly Urban
Population Density per Square Mile
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California Is the World’s 
Eighth Largest Economy
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High-Tech, Services, and Construction Lead 
California’s Current Economic Expansion
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Share of Total State Expenditures 
By Major Program Area
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State Expenditures 
Relative to the Economy
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Relative Importance of Different 
Revenue Sources Over Time
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Underlying General Fund
Revenue Growth
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Significant Upward Revisions Made 
To Projected Revenue Growth

5 10 15 20 25%

Current LAO Estimate

LAO February 2000

Governor's Budget
January 2000

LAO November 1999

1999 Budget Act

Projected Percent Growth in 1999-00 General Fund Revenues
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Housing Affordability Is a Major 
Issue In California

Households That Can Afford Payments on
Median-Priced Homes by Region
1990
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Funding for K-12 and Higher 
Education Per Student
1978-79 to 2000-01
Constant 2000 Dollars
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8th Grade Reading Proficiency Levels
By Race/Ethnicity
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8th Grade Proficient Readers

California

National Average
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State and Student Shares of 
College Institutional Costs
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Ten-Year Infrastructure Needs
Exceed $80 Billion
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Growing Water Demands to 
Put Pressure on Supply
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The Problems in California’s
State-Local Relationship

Jumbled assignment of responsibilities.

Counterproductive fiscal incentives.

Lack of accountability for program 
outcomes.

Unproductive competition for resources.

Erosion of local control.


